VGS: Explanation for the differences in financial statements of 2016 year on year
On 28 Mar 2017, Vietnam Germany Steel Pipe JSC explained for the differences in financial statements of 2016 year on year as follows:

I. Financial statements made by the Company

	No.
	Norm
	2016
	2015
	Difference (%)

	I
	Financial statements of Holding Company
	
	
	

	1
	Net revenue
	3,026,478,875,350
	2,286,011,341,224
	32,39

	2
	Profit after tax
	52,561,271,806
	37,053,985,807
	41,85

	II
	Consolidated financial  statements
	
	
	

	1
	Net revenue
	4,550,905,327,894
	3,428,490,620,199
	32,74

	2
	Profit after tax
	81,509,464,990
	48,182,393,423
	69,17


Reasons of the increase in profit after tax:  

The holding company, subsidiaries and affiliated companies have well-structured inventories, and scientifically regulated production process to minimize inventories, but still enough to meet market demand. Hence the production cost and COGS decreased.
Re-adjust the policy of selling to the market, encouraging customers to pay immediately, which led to fast capital turnover, so that the bank loan balance decreased. As a result, interest expense decreased.

The market was expanded to the North, the Center, and the South, hence sales increased and revenue from merchandised increased.

Profit after tax of affiliated companies and associated companies increased by 160% compared to that of the same period last year.

Therefore, Profit after tax of the Holding company increased by 32.39% and Profit after tax of consolidated financial statements increased by 69.17% compared to 2015.

II.  In accordance with the document No. 17238 dated 26 Dec 2016 of  the Finance  Ministry, the corporate tax on the Company was 7,965,554,995 dongs

The Management Board decided to apply the accounting policy retrospectively some financial statements norms of 2015 as follows:
	No.
	Norm
	Audited data of last year
	Adjusted data
	Differences

	
	
	Data on financial statements of 2016
	Audited data of 2016
	

	I
	Financial statements
	
	
	

	1
	Investing in associated companies
	93,228,709,584
	95,506,926,686
	2,278,217,102

	2
	Remaining profit of this year
	37,277,348,327
	39,555,565,429
	2,278,217,102

	II
	Report  on operation results
	
	
	

	1
	Profit and loss in associated companies
	11,157,480,464
	13,435,697,566
	2,278,217,102

	2
	Profit after tax
	45,908,462,968
	38,182,393,423
	2,278,217,102


